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LIMITED OFFICIAL USE JIDDA 5583 

E.O. 11652: N/A 
TAGS: BENC, SA 

SUBJECT: YENBU PROJECT MANAGEMENT BIDS 

1 . EMBASSY HAS LEARNED THAT THE FOLLOWING FIRMS HAVE 
SUBMITTED BIDS ON THE YENBU MANAGEMENT PROJECT SERVICES CON- 
TRACT. THE BIDDERS, NATIONALITY, PRICES AND LOCAL BACKERS, 
WHERE KNOWN, ARE: 

A. THIESSEN-RHEIN STAHL, GERMAN; BACKER UNKNOWN; 

SR3 14,580,500. 

B. BROWN AND ROOT, US; BACKER PRINCE MOHAMED BIN FAHD; 

SRI, 104,783,253. 

C. DRAVO CORP., US; BACKER ALI RF.Z.A GROUP; 

SRI, 107,505,000. 

D. SAUDI PARSONS, U.S./SAUDI (U.S. PARTNER R.M. PARSONS); 

BACKER GAITH PHAROAN/REDEC; SRI, 371, 503,209. 

E. MORRISON-KNUDSEN, U.S.; BACKER UNKNOWN; 

SR 1,439,565 ,000. 

F. FOSTER WHEELER CORP; U.S.; BACKER E.A. JUFFALI; 

SRI, 853,333, 000. (SRI EQUALS $0.28) 

2. THE JIDDA OFFICE OF THE ROYAL COMMISSION FOR JUBAYL 

AND YENBU WILL EXAMINE THE BIDS AND MAKE RECOMMENDATIONS 
LIMITED OFFICIAL USE 
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TO THE COMMISSION’S RIYADH HEADQUARTERS. TENDER AWARD 
WILL BE MADE IN THE THIRD WEEK OF SEPTEMBER. 

3. COMMENT: EMBASSY HAS LEARNED THAT THE GERMAN FIRM. 

THIES SEN-RHEIN STAHL HAD ONLY THREE WEEKS TO PREPARE BID 
AND THAT IT IS DEFICIENT IN MANY RESPECTS. ALL BIDS 

ARE SUPPOSED TO BE LUMP SUM AND COVER MANAGEMENT SUPER- 
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VISION OF THE TOTAL YENBU PROJECT FOR AN EIGHT YEAR PERIOD 
AT CURRENT COSTS. PENALTIES AND BONUSES ARE REPORTEDLY 
BUILT INTO THE TENDER WHICH WAS MADE AVAILABLE TO INTER- 
ESTED FIRMS IN MID-JUNE, 1977. 

WEST 
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